.\ 7J] The °ADVANCED
ﬁ College PLACEMENT
Board PROGRAM®

AP® Microeconomics
2000 Scoring Commentary

The materials included in these files are intended for non-commercial use by AP
teachers for course and exam preparation; permission for any other use must be sought
from the Advanced Placement Program. Teachers may reproduce them, in whole or in

part, in limited quantities, for face-to-face teaching purposes but may
not mass distribute the materials, electronically or otherwise. These materials and any
copies made of them may not be resold, and the copyright notices must be retained as
they appear here. This permission does not apply to any third-party copyrights
contained herein.

These materials were produced by Educational Testing Service (ETS), which develops and administers the examinations of the Advanced Placement Program for the
College Board. The College Board and Educational Testing Service (ETS) are dedicated to the principle of equal opportunity, and their programs, services, and
employment policies are guided by that principle.

The College Board is a national nonprofit membership association dedicated to preparing, inspiring, and connecting students to college and opportunity.
Founded in 1900, the association is composed of more than 3,900 schools, colleges, universities, and other educational organizations. Each year, the College Board
serves over three million students and their parents, 22,000 high schools, and 3,500 colleges, through major programs and services in college admission, guidance,

assessment, financial aid, enrollment, and teaching and learning. Among its best-known programs are the SAT®, the PSAT/NMSQT™, the Advanced Placement
Program® (AP®), and Pacesetter®. The College Board is committed to the principles of equity and excellence, and that commitment is embodied in all of its
programs, services, activities, and concerns.

Copyright © 2001 by College Entrance Examination Board. All rights reserved. College Board, Advanced Placement Program, AP, and the acorn logo are registered
trademarks of the College Entrance Examination Board.



AP® MICROECONOMICS
2000 SCORING COMMENTARY

Question 1

This long microeconomics question tests the student's understanding of monopoly and the
comparison of the monopoly result to the allocatively efficient outcome of perfect competition.
In particular, the question addresses allocative efficiency in parts e through g.

In responding to the question of the allocatively efficient output level (part e), students
frequently seemed to be searching for a long-run competitive equilibrium in which the firm's
long-run average cost would be at a minimum. In reality the question was seeking simply the
short-run allocatively efficient output at which Price= Marginal Cost (or Marginal Social
Benefit=Marginal Social Cost). Also, many students missed entirely the concept of consumer
surplus. Finally, while many students realized that the monopolist should increase output to be
allocatively efficient and that the subsidy was the correct policy tool, few students were able to
explain how the subsidy, by decreasing marginal cost or increasing marginal revenue, would
increase output toward the allocatively efficient level.

Question 2

This question was principally aimed at finding the firm's profit-maximizing level of employment
and assessing whether the firm was earning an economic profit. The first parts of the question
tested whether the student realized that the firm, being a price taker and a wage taker, was
operating in a competitive output market and in a competitive input market.

Some students were not able to apply the input-hiring rule of employing an input as long as the
marginal revenue product of the input exceeded the marginal factor cost of the input (or the wage
rate). Also, students too frequently confused an economic profit with a normal profit.

Question 3

This question was aimed at analyzing two related markets following the imposition of a tariff (or
per unit tax) in one market.

Students often were unable to use the result of a higher price for imported shoes to justify an
outward shift in the demand for the substitute product, domestically produced shoes. Of more
concern, many students showed a significant lack of understanding of the relationship between
elasticity and total expenditures along a demand curve. In general, students did not state clearly
that with the demand for imported shoes being price elastic, the percentage decrease in the
quantity of imported shoes would be greater than the percentage increase in the price of imported
shoes, so that total expenditures on imported shoes would fall.

Finally, as in the past, readers felt that students did not pay sufficient attention to the correct
labeling of the axes of their graphs. Also, as readers, we had the impression that some students
taking the AP Microeconomics Exam might have had only the AP Macroeconomics course.
Without having studied microeconomics, a student is really not using her/his time well to take
this exam. As always, we urge you to stress to students the importance of writing clear and neat
responses that are sequenced with the different parts of the question.
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